ANNIAL BUDGET AND 
MTREF 2019/2020 



Xhariep District Municipality 
31 May 2019 



Contents 

SECTION A-Parti 

1. Glossary 

2. Mayoral Report 

3. Resolutions 

4. Executive Summary 

5. Budget Tables 

5.1 Al Adjustments Budget Summary 

5.2 A2 Adjustments Budget Financial Performance 

5.3 A3 Adjustments Budget Financial Performance 

5.4 A4 Budget Financial Performance 

5.5 A5 Budget Capital Expenditure 

5.6 A6 Budget Financial Position 

5.7 A7 Budget Cash Flows 

5.8 A8 Cash Backed Reserves/Accumulated Surplus 

5.9 A9 Asset Management 

5.10 A10 Basic Service Delivery Measurement 

6. Resolutions 

SECTION A-Part 2 

1. Budget Inputs and Assumptions 

2. Budget Funding 

3. Expenditure on Allocations and Grant 

4. Allocations or Grants made by the Municipality 

5. Councillor Allowances and Employees 

6. Service Delivery and Budget 

7. Capital Spending Detail 

8. Other Supporting Documents 


SECTION A-Parti 


1. Glossary 



Adjustments Budgets - Prescribed in section 28 of the Municipal Finance Management Act. 

It is the formal means by which a municipality may revise its budget during a financial year. 

Allocations - Money received from Provincial and National Treasury. 

Budget - The financial plan of a municipality. 

Budget related policy - Policy of a municipality affecting or affected by the budget. 

Capital Expenditure - Spending on municipal assets such as land, buildings and vehicles. 
Any capital expenditure must be reflected as an asset on a municipality's balance sheet. 

Cash Flow Statement - A statement showing when actual cash will be received and spent 
by the Municipality, and the month end balances of cash and short term investments. 

DORA - Division of Revenue Act. The annual piece of legislation that indicate the allocations 
from National Government to Local Government. 

Equitable Share - A general unconditional grant paid to municipalities 

Unauthorised expenditure - Generally, spending without, or in excess of, an approved 
budget. 

Virement - is the transfer of budgeted funds from an unspent appropriation category to 
another, but within one head of appropriation 

IDP - Integrated Development Plan. The main strategic planning document of a Municipality. 

KPI - Key Performance Indicators. Measures of service output and/or outcome. 

MFMA - Municipal Finance Management Act (No 53 of 2003). The principle piece of legislation 
relating to municipal financial management. 

MTREF - Medium Term Revenue and Expenditure Framework as prescribed by the MFMA 
sets out indicative revenue and projected expenditure for the budget year plus two outer 
financial years to determine the affordability level. 

Operating Expenditure - Spending on the day to day expenses of a municipality such as 
general expenses, salaries & wages and repairs & maintenance. 

SDBIP - Service Delivery Budget Implementation Plan. A detailed plan comprising quarterly 
performance targets and monthly budget estimates. 

Strategic Objectives - The main priorities of a municipality as set out in the IDP Budgeted 
spending must contribute towards achievement of these strategic objectives. 

Vote - One of the main segments into which a budget is divided, usually at department level. 


Mayors Report 

To be presented to council in a meeting 



Resolution 

The resolution to be tabled at Council for consideration of approval of the first 2019/20 adjustments 
budget is: 

Recommendations: 

1. It is recommended that council takes note of final draft 2019/20 financial year budget. 

a) That the budget, as envisaged by section 28(2) of the MFMA, for the financial year 2019/20 
and two outer 200/21 & 2021/22 financial years be noted with 

(i) Table A1 Budget Summary; 

(ii) Table A2 Budget Financial Performance (by standard classification); 

(iii) Table A3 Budget Financial Performance (by municipal vote); 

(iv) Table A4 Budget Financial Performance (revenue by source); and 

(v) Table A5 Budget Capital Expenditure (by municipal vote and funding source) 

2, It is recommended that council takes note of the draft budget related policies 

2.1 Supply Chain Management Policy 

2.2. Budget Policy 

2.3. Banking and Investments Policy 

2.4 Credit Control and Debt Collection Policy 

2.5 Tariff Policy 

2.6 Fixed Asset Policy 

2.7 Travel and Subsistence Allowance Policy 


Executive Summary 

The format and contents of the budget and supporting documentation must be in the format as 
specified in Schedule A of the Municipal Budget and Reporting Regulations. The adjustment budget 
as submitted herewith contains the applicable adjustment budget tables A1 to A10 and supporting 
tables SA1 to SA38. 



It should be noted that municipal is heavily reliant on grants which may not be increased during a 
financial year and any amendments to the annual budget must remain funded in accordance with 
section 18 of the MFMA. 

Table A1 provides details on the adjusted budgeted financial performance, whilst table A4 and 
supporting table SA1 provides adjusted budgetary information for revenue by source and expenditure 
by type. The effects of the proposed adjustments are presented below: 

It is projected that R200 000 interest will be received on cash and investments mainly due to short term/ 
Call deposit as and when EQS is received. The municipality has already received interest in previous 
deposits done. 

Parking bay, tender documents and environmental levies are projected at R166 000, R16 000 and 
R25 000 respectively.. Rental of facilities is also projected at R462 000 thousand. 

Capital expenditure IS projected at R80,000 for tools of trade. 

Budget Tables 


A1 Budget Summary 



DC16 Xhariep - Table A1 Budget Summary 


Description 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term 

Revenue & Expenditure 

Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2019/20 

Budget 

Year +1 

2020/21 

Budget 

Year +2 

2021/22 

Financial Performance 











Property rates 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment revenue 

183 

97 

108 


180 



200 

211 

222 

Transfers recognised - operational 

52,306 

52,529 

59,679 

64,762 

64,762 

— 

— 

68, / 40 

69,301 

72,918 

Other own revenue 

Total Revenue (excluding capital transfers and 
contributions) 

1,267 

965 

1,057 

507 

639 



769 

812 

856 

53,755 

53,592 

60,844 

65,268 

65,581 



69,709 

70,323 

73,996 

Employee costs 

34,811 

36,819 

39,451 

42,370 

42,027 



46,238 

48,277 

50,457 

Remuneration of councillors 

4,045 

3,961 

4,496 

4,317 

4,490 

- 

- 

4,890 

5,525 

6,424 

Depreciation & asset impairment 

2,290 

2,181 

2,406 

1,652 

1,652 

- 

- 

1,652 

1,252 

952 

Finance charges 

400 

518 

357 


- 

- 

- 

370 

326 

299 

Materials and bulk purchases 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Transfers and grants 






- 

_ 



“ 

Other expenditure 

19,214 

13,880 

13,076 

16,928 

16,928 



16,558 

14,968 

15,3/0 

Total Expenditure 

60,759 

57,360 

59,786 

65,268 

65,098 

- 

- 

69,709 

70,348 

73,503 

Surplus/(Deficit) 

(7TU05T 

(3,768) 

1,058 

0" 

T5T 

- 

- 

0" 

—(25) 

TST 

Transfers and subsidies - capital (monetary allocatio 











Contributions recognised - capital & contributed asse 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Surp 1 u s/(Defi cit) after capital transfers & 

contributions 

(7,004) 

(3,768) 

1,058 

0 

483 



0 

(25) 

493 

Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

(7,004) 

(3,768) 

1,058 

0 

483 

- 

- 

0 

(25) 

493 












Capital expenditure & tunds sources 











Capital expenditure 

424 

212 

1,373 

281 

160 

- 

- 

80 

22 

27 

Transfers recognised - capital 

424 

212 

1,373 

281 

160 



80 

22 

27 

Borrow ing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

“ 










Total sources of capital funds 

424 

212 

1,373 

281 

160 

- 

- 

80 

22 

27 












Financial position 











Total current assets 

2,232 

4,260 

5,774 

4,010 

4,010 

- 

- 

13,530 

14,261 

15,031 

Total non current assets 

16,704 

16,743 

15,967 

17,338 

17,194 

- 

- 

17,263 

17,298 

17,298 

Total current liabilities 

11,769 

16,549 

16,179 

13,159 

12,859 



21,256 

22,452 

23,664 

Total non current liabilities 

1,788 

1,533 

1,583 

2,000 

2,000 



1,665 

1,755 

1,850 

Community wealth/Equity 

5,380 

2,921 

3,979 

6,188 

6,345 



7,871 

7,352 

6,815 












Cash tlows 











Net cash from (used) operating 

(796) 

4,051 

(1,600) 

280 

535 



2,785 

604 

1,752 

Net cash from (used) investing 

(389) 

(2,333) 

- 

(281) 

(160) 

- 

- 

- 

- 

- 

Net cash from (used) financing 

46 

(423) 









Cash/cash equivalents at the year end 

593 

1,889 

(1,600) 

(0) 

375 



8,785 

9,389 

11,141 












Cash backing/surplus reconciliation 











Cash and investments available 

593 

1,889 

2,909 

2,000 

2,000 

- 

- 

9,060 

9,549 

10,065 

Application of cash and investments 

8,930 

16,972 

14,444 

11,159 

11,042 



18,329 

19,461 

20,511 

Balance - surplus (shortfall) 

(8,337) 

(15,084) 

(11,535) 

(9,159) 

(9,042) 

- 

- 

(9,269) 

(9,912) 













Asset management 











Asset register summary (WDV) 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Depreciation 

2,290 

2,943 

1,600 

1,652 

1,652 

- 

- 

1,652 

1,252 

952 

Renewal and Upgrading of Existing Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

298 

113 

3,647 

6,996 

6,996 



488 

198 

209 












Free services 











Cost of Free Basic Services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue cost of free services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

households below minimum service level 











Water: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation/sewerage: 

- 

- 

- 

- 




- 

- 

- 

Energy: 




_ 

_ 


_ 




Refuse: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 













Revenue 






































Total revenue is R69,709,185 and the expenditure is estimated to match the budget. 


A4 Budget Financial Performance 



DC16 Xhariep - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

R thousand 

Ref 

1 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term 

Revenue & Expenditure 

Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2019/20 

Budget 

Year +1 

2020/21 

Budget 

Year +2 

2021/22 

Revenue By Source 










Property rate 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service cha 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service cha 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service cha 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service cha 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 













Rental of facilities 

436 

431 

430 


490 



562 

593 

625 

Interest earned - e 

183 

97 

108 


180 



200 

211 

222 

Interest earned - o 

135 

63 

147 





- 

- 

- 

Dividends receive 

d 








- 

- 

Fines, penalties and forfeits 








- 

- 

Licences and permits 

- 






25 

26 

28 

Agency services 









- 

- 

Transfers and sub 

52,306 

52,529 

59,679 

64,762 

64,762 



68,740 

69,301 

72,918 

Other reveni 

2 

387 

471 

480 

507 

149 

- 

- 

182 

193 

204 

Gains on disposal 

309 










Total 

Revenue 

(excluding 

capital 

transfers 

and 

contribution 

s) 


53,755 

53,592 

60,844 

65,268 

65,581 



69,709 

70,323 

73,996 













Expenditure By Type 










Employee re 

2 

34,811 

36,819 

39,451 

42,370 

42,027 

- 

- 

46,238 

48,277 

50,457 

Remuneration of c 

4,045 

3,961 

4,496 

4,317 

4,490 

- 


4,890 

5,525 

6,424 

Debt impairrr 

3 

1,184 

741 

554 





490 

539 

593 

Depreciation 

2 

2,290 

2,181 

2,406 

1,652 

1,652 

- 

- 

1,652 

1,252 

952 

Finance charges 

400 

518 

357 





370 

326 

299 

Bulk purchas 

2 



- 

- 

- 

- 

- 

- 

- 

- 

Other materi 

8 











Contracted servicr 

3,001 

5,093 

5,716 

5,996 

5,996 

- 

- 

3,854 

1,498 

1,538 

Transfers and sub 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other ex pen 

4, 5 

14,894 

8,031 

6,801 

10,932 

10,932 

- 

- 

12,214 

12,931 

13,239 

Loss on disposal 

134 

15 

6 








Total Expenditure 

60,759 

57,360 

59,786 

65,268 

65,098 

- 

- 

69,709 

70,348 

73,503 













Surplus/(Deficit) 

(7,004) 

(3,768) 

1,058 

0 

483 

- 

- 

0 

(25) 

493 

T ransfers 

and 

subsidies - 

capital 

(monetary 

allocations) 






















































Major attributes 

Salaries have increased due to 3 new additions and a provision is made for the councillors upper limits 
as per CoGTA gazette. 

A5 Budget Capital Expenditure 



Vote Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term 

Revenue & Expenditure 

Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2019/20 

Budget 

Year +1 

2020/21 

Budget 

Year +2 

2021/22 

Capital expenditure - Vote 












Multi-year expenditure to be appropriat 

2 











Vote 1 - General Council 



- 

- 

150 

100 

- 

- 

- 


- 

Vote 2 - Municipal Manager 


- 

- 

- 

43 

- 


- 

40 


- 

Vote 3 - Budget & Treasury Office 





63 

50 




22 

27 

Vote 4 - Planning & Development 


- 

- 

- 

“ 

- 


- 

40 


- 

Vote 5 - Corporate Service 


424 

212 

1,373 

25 

10 

- 

- 

- 

- 

- 

Vote 6-[NAME OF VOTE 6] 


- 

- 


- 


- 

- 


- 


Vote 7-[NAME OF VOTE 7] 


- 


- 

- 


- 

- 


- 

- 

Vote 8-[NAME OF VOTE 8] 


- 

- 


- 

- 

- 

- 


- 


Vote 9 - [NAME OF VOTE 9] 


- 



- 


- 

- 

- 

- 

- 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 



- 

- 



- 

- 



- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 




- 



- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 



- 

- 



- 

Capital multi-year expenditure sub-total 

7 

424 

212 

1,373 

281 

160 

- 

- 

80 

22 

27 

Single-year expenditure to be appropria 

2 











Vote 1 - General Council 


- 

- 

- 

- 

- 

- 

- 

- 

- 


Vote 2 - Municipal Manager 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - Budget & Treasury Office 






- 






Vote 4 - Planning & Development 



- 

- 

- 

- 

- 

- 

- 

- 


Vote 5 - Corporate Service 


- 

- 

- 




- 



- 

Vote 6-[NAME OF VOTE 6] 


- 

- 

- 



- 

- 



- 

Vote 7-[NAME OF VOTE 7] 


- 

- 

- 

- 


- 

- 

- 

- 

- 

Vote 8-[NAME OF VOTE 8] 



- 

- 


- 

- 

- 



- 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 



- 

- 

- 

- 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

- 



- 


- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 



- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 


- 

- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 


- 


- 

- 


- 

- 


- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 


- 


Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 


- 

- 

- 

- 

- 

Capital single-year expenditure sub-tota 


“ 

“ 


“ 

“ 

“ 

“ 

“ 

“ 

“ 

Total Capital Expenditure - Vote 


424 

212 

1,373 

281 

160 

- 

- 

80 

22 

27 













Capital Expenditure - Functional 












Governance and administration 


424 

212 

1,373 

281 

160 

“ 


40 

22 

27 

Executive and council 

Finance and administration 

Internal audit 


424 

212 

1,373 

r 193 

88 

150 

10 



r 40 

22 

27 

Community and public safety 


“ 

“ 

- 

“ 

“ 

“ 

“ 


“ 

“ 

Community and social services 

Sport and recreation 

Public safety 

Housing 

Health 












Economic and environmental services 




- 


“ 



40 



Planning and development 

Road transport 

Environmental protection 









40 



Trading services 


“ 

“ 

- 


“ 



“ 

“ 

“ 

Energy sources 

Water management 

Waste water management 

Waste management 

Other 












Total Capital Expenditure - Functional 

3 

424 

212 

1,373 

281 

160 

- 

- 

80 

22 

27 













Funded by: 












National Government 

Provincial Government 

District Municipality 

Other transfers and grants 

Transfers recognised - capital 

4 

424 

212 

1,373 

281 

160 



80 

22 

27 

424 

212 

1,373 

281 

160 

- 

- 

80 

22 

27 

Borrowing 

Internally generated funds 

6 










Total Capital Funding 

7 

424 

212 

1,373 

281 

160 

- 

- 

80 

CM 

CM 

CM 




































Capital 

Total capital budget is budget at R80, 000 for tools of trade/ 


A6 Budget Financial Position 


DC16 Xhariep - Table A6 Budgeted Financial Position 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term 

Revenue 8i Expenditure 

Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Buaget 

Year 

2019/20 

Buaget 

Year +1 

2020/21 

Buaget 

Year +2 

2021/22 

ASSETS 












Current assets 












Cash 


593 

1,889 

2,909 

2,000 

2,000 


3,060 

r 3,225 

r 3,400 

Call investment deposits 

1 

- 

- 

- 

- 

- 

- 

- 

6,000 

6,324 

6,665 

Consumer debtors 

1 

- 

661 

1,645 

2,000 

2,000 

- 

- 

3,186 

3,358 

3,540 

Other debtors 

Current portion of long-term receiv ables 


1,591 

' 1,651 

1,201 





1,263 

r 1,331 

r 1,403 

Inv entory 

2 

48 

60 

20 

10 

10 


21 

r 22 

r 23 

Total current assets 


2,232 

4,260 

5,774 

4,010 

470TCT 

- 

- 

13,530 

14,261 

15,031 













Non current assets 












Long-term receivables 












Investments 












Investment property 












Investment in Associate 




14,107 







17,298 

Property, plant and equipment 

3 

16,704 

14,741 

17,338 

17,194 



17,263 

17,298 

Biological 












Intangible 



2,002 

1,860 








Other non-current assets 












Total non current assets 


16,704 

16,743 

15,967 

17,338 

17,194 

- 

- 

17,263 

17,298 

17,298 

TOTAL ASSETS 


18,936 

21,003 

21,741 

21,348 

21,204~ 

- 

- 

30,793 

31,559 

32,329 













LIABILITIES 












Current liabilities 












Bank overdraft 

1 











Borrow ing 

4 

423 

441 

39 





700 

785 

828 

Consumer deposits 












Trade and other payables 

4 

11,346 

16,108 

16,140 

13,159 

12,859 


- 

20,556 

21,666 

22,836 

Provisions 












Total current liabilities 


11,769 

16,549 

16,179 

13,159 

12,859 

- 

- 

21,256 

22,452 

23,664 













Non current liabilities 












Borrow ing 


480 

39 

- 

- 

- 

- 

- 

- 

“ 

- 

Provisions 


1,308 

1,494 

1,583 

2,000 

2,000 

- 

- 

1,665 

1,755 

1,850 

Total non current liabilities 


TT78T 

TT533" 

T58T 

2,000 

POT 

- 

- 

1,665 

1,755 

1,850 

TOTAL LIABILITIES 


13,557 

18,082 

17,762 

15,159 

14,859 

- 

- 

22,922 

24,207 

25,514 













NET ASSETS 

b 

5,380 

2,921 

3,979 

6,188 

6,345 



7,871 

7,352 

6,815 













COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/fDeficit) 


5,380 

2,921 

3,979 

6,188 

6,345 



7,871 

7,352 

6,815 

Reserves 

4 


- 

“ 








TOTAL COMMUNITY WEALTN/EQUITY 

5 

5,380 

2,921 

3,979 

6,188 

6,345 

- 

- 

7,871 

7,352 

6,815 


Community wealth is at R7, 8 million 



































A7 Budget Cash Flows 


DC16Xhariep - Table A7 Budgeted Cash Flows 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term 

Revenue & Expenditure 

Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2019/20 

Budget 

Year +1 

2020/21 

Budget 

Year +2 

2021/22 

CASH FLOW FROM OPERATING ACTIVITIES 












Receipts 












Property rates 









- 

- 

- 

Serv ice charges 


1,454 

(361) 

630 

507 

581 



- 

- 

- 

Other revenue 




385 

382 

402 

Government - operating 

1 

51,838 

52,303 

57,188 

65,042 

65,042 



68,740 

69,301 

72,918 

Government - capital 

1 





“ 



- 


“ 

Interest 


318 

422 



180 



200 

211 

222 

Dividends 






- 



- 

- 

- 

Payments 












Suppliers and employees 


(54,007) 

(47,794) 

(59,418) 

(64,668) 

(64,668) 



(66,170) 

ttmtmm 

(71,491) 

Finance charges 


(400) 

(518) 


(600) 

(600) 



(370) 

(326) 

(299) 

Transfers and Grants 

1 








- 

- 

- 

NET CASH FROM/(USED) OPERATING ACTI 

1/1 lib 

(796) 

4,051 

(1,600) 

280 

535 

- 

- 

2,785 

604 

1,752 













CASH FLOWS FROM INVESTING ACTIVITIE. 












Receipts 












Proceeds on disposal of PPE 


35 

(2,121) 






- 

- 

- 

Decrease (Increase) in non-current debtors 









- 

- 

- 

Decrease (increase) other non-current receiva 

Dies 








- 

- 

- 

Decrease (increase) in non-current investments 








- 

- 

- 

Payments 












Capital assets 


(424) 

(212) 


(281) 

(160) 



- 

- 

- 

NET CASH FROM/(USED) INVESTING ACTIV 

mi! 

(389) 

(2,333) 

- 

(281) 

(160) 

- 

- 

- 

- 

- 

JZ 











CASH FLOWS FROM FINANCING ACTIVITIES 











Receipts 












Short term loans 









- 

- 

- 

Borrowing long term/refinancing 









- 

- 

- 

Increase (decrease) in consumer deposits 









- 

- 

- 

Payments 












Repay ment of borrow ing 


46 

(423) 






- 

- 

- 

NET CASH FROM/(USED) FINANCING ACTI1 

/I TIE 

46 

(423) 

- 

- 

- 

- 

- 

- 

- 

- 

.. . . . ....1 











NET INCREASE/ (DECREASE) IN CASH HELD 

(1,140) 

1,295 

(1,600) 

(0) 

375 



2,785 

604 

1,752 

Cash/cash equivalents at the year begin: 

2 

1,733 

593 






6,000 

8,785 

9,389 

Cash/cash equivalents at the year end: 

2 

593 

1,889 

(1,600) 

(0) 

375 

- 

- 

8,785 

9,389 

11,141 


The positive cas flow status is as a result of the Free State Provincial Grant that get 
transferred in the last quarter of the financial year. 






























A8 Cash Backed Reserves/Accumulated Surplus 


DC16 Xhariep - Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term 

Revenue & Expenditure 

Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2019/20 

Budget 

Year +1 

2020/21 

Budget 

Year +2 

2021/22 

Cash and investments available 












Cash/cash equiv alents at the y ear end 

1 

593 

1,889 

(1,600) 

(0) 

375 


- 

8,785 

9,389 

11,141 

Other current inv estments > 90 day s 


(0) 

(0) 

4,509 

2,000 

1,625 

- 

- 

275 

160 

(1,076) 

Non current assets - Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


55T 

T/S8F 

2TTOF 

2,000 

2,000 

- 

- 

9,060 

9,549 

10,065 













Application of cash and investments 












Unspent conditional transfers 


- 

707 

88 

300 

- 

- 

- 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 



14,356 

10,859 





19,461 

20,511 

Other working capital requirements 

3 

8,930 

16,265 

11,042 

- 

- 

18,329 

Other provisions 












Long term investments committed 

4 

- 

- 

- 

- 


- 

- 

- 

- 

- 

Reserves to be backed by cash/investmei 

5 











lotal Application ot cash and investments: 

8,930 

16,972 

14,444 

11,159 [ TT/U4F 

- 

- 

18,329 

19,461 

20,511 

Surplus(shortfall) 

(8,337) 

(15,084) 

(11,535) 

(97T59) (P42J 

- 

- 

(9,269) 

(9,912) 

(10,446) 


References 

1. Must reconcile with Budgeted Cash Flows 

2. For example: VAT, taxation 

3. Council approval for policy required - include sufficient working capital (e.g. allowing for a % of current debtors > 90 days as uncollectable) 

4. For example: sinking fund requirements for borrowing 

5. Council approval required for each reserve created and basis of cash backing of reserves 
Other working capital requirements 


Debtors 


2,416 (864) 

1,696 2,000 1,817 

- 

- 

2,227 

2,205 

2,325 

Creditors due 


11,346 15,401 

16,052 12,859 12,859 

- 

- 

20,556 

21,666 

22,836 

Total 


(8(930) (16,265) 

(14,356) (10,859) (11,042) 

- 

- 

(18,329) 

(19,461) 

(20,511) 






Debtors collection assumptions 







Balance outstanding - debtors 

1,591 2,311 

2,845 2,000 2,000 

- 

- 

4,449 

4,690 

4,943 

Estimate of debtors collection rate 

151.8% -37.4% 

59.6% 100.0% 90.9% 

0.0% 

0.0% 

50.1% 

47.0% 

47.0% 


Long term investments committed 
Balance ( Insert description; eg sinking fund) 


Reserves to be backed by cash/investments 

Housing Development Fund 

Capital replacement 

Self-insurance 

Other (list) 


Cash backed reserved could not be projected due to inability to pay trade paya 






































DC16 Xhariep - Table A9 Asset Management 



Roads Infrastructure 
Storm water Infrastructure 
Electrical Infrastructure 
Water Supply Infrastructure 
Sanitation Infrastructure 
Solid H/asfe Infrastructure 
Rail Infrastructure 
Coastal Infrastructure 

Information and Communication Infrastructure 

Infrastructure 

Community Facilities 
Sport and Recreation Facilities 

Community Assets 
Heritage Assets 

Revenue Generating 
Non-revenue Generating 

Investment properties 

Operational Buildings 
Housing 

Other Assets 

Biological or Cultivated Assets 

Servitudes 
Licences and Rights 

Intangible Assets 

Computer Equipment 
Furniture and Office Equipment 
Machinery and Equipment 
Transport Assets 
Land 

Zoo's, Marine and Non-biological Animals 


Total Renewal of Existing Assets 

Roads Infrastructure 
Storm water Infrastructure 
Electrical Infrastructure 
Water Supply Infrastructure 
Sanitation Infrastructure 
Solid H/asfe Infrastructure 
Rail Infrastructure 
Coastal Infrastructure 

Information and Communication Infrastructure 

Infrastructure 

Community Facilities 
Sport and Recreation Facilities 

Community Assets 
Heritage Assets 

Revenue Generating 
Non-revenue Generating 

Investment properties 

Operational Buildings 
Housing 

Other Assets 

Biological or Cultivated Assets 
Servitudes 
Licences and Rights 
Intangible Assets 
Computer Equipment 
Furniture and Office Equipment 
Machinery and Equipment 
Transport Assets 




Zoo's, Marine and Non-biologicai Animals 

Total Upgrading of Existing Assets 

Roads Infrastructure 
Storm water Infrastructure 
Electrical Infrastructure 
Water Supply Infrastructure 
Sanitation Infrastructure 
Solid Waste Infrastructure 
Rail Infrastructure 
Coastal Infrastructure 

Information and Communication Infrastructure 

Infrastructure 

Community Facilities 
Sport and Recreation Facilities 

Community Assets 
Heritage Assets 

Revenue Generating 
Non-revenue Generating 

Investment properties 

Operational Buildings 
Housing 

Other Assets 

Biological or Cultivated Assets 
Servitudes 
Licences and Rights 
Intangible Assets 
Computer Equipment 
Furniture and Office Equipment 
Machinery and Equipment 
Transport Assets 
Land 

Zoo's, Marine and Non-biologicai Animals 


Total Capital Expenditure 

Roads Infrastructure 
Storm water Infrastructure 
Electrical Infrastructure 
Water Supply Infrastructure 
Sanitation Infrastructure 
Solid Waste Infrastructure 
Rail Infrastructure 
Coastal Infrastructure 

Information and Communication Infrastructure 

Infrastructure 

Community Facilities 
Sport and Recreation Facilities 

Community Assets 
Heritage Assets 

Revenue Generating 
Non-revenue Generating 

Investment properties 

Operational Buildings 
Housing 

Other Assets 

Biological or Cultivated Assets 

Servitudes 
Licences and Rights 

Intangible Assets 

Computer Equipment 
Furniture and Office Equipment 
Machinery and Equipment 
Transport Assets 
Land 




Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL CAPITAL EXPENDITURE - Asset class 


424 

212 

1,373 

281 

160 


80 

22 

27 

ASSET REGISTER SUMMARY - PPE (WDV) 

5 










Roads Infrastructure 

Storm water Infrastructure 

Electrical Infrastructure 

Water Supply Infrastructure 

Sanitation Infrastructure 

Solid Waste Infrastructure 

Rail Infrastructure 

Coastal Infrastructure 

Information and Communication Infrastructure 











Infrastructure 


“ 

“ 

“ 


— 

“ 

“ 

— 


Community Assets 

Heritage Assets 






















Investment properties 






















Other Assets 












Biological or Cultivated Assets 























Intangible Assets 

Computer Equipment 

Furniture and Office Equipment 

Machinery and Equipment 

Transport Assets 

Land 

Zoo's, Marine and Non-biological Animals 











TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

EXPENDITURE OTHER ITEMS 


2,588 

3,056 

5,247 

8,648 

8,648 

_ 

2,140 


1,450 

1,161 

Depreciation 

7 

2,290 

2,943 

1,600 

1,652 

1,652 

- 

1,652 


1,252 

952 

Repairs and Maintenance bv Asset Class 

3 

298 

113 

3,647 

6,996 

6,996 

- 

488 


198 

209 

Roads Infrastructure 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 


~ 

- 

- 

Electrical Infrastructure 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Infrastructure 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Community Facilities 


- 

- 

- 

- 

- 

- 

230 


50 

53 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Community Assets 


_ 

_ 

_ 

_ 

_ 

_ 

230 


50 

53 

Heritage Assets 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 


- 

~ 

- 

Investment properties 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Operational Buildings 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Other Assets 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Intangible Assets 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Computer Equipment 


- 

- 

- 

- 

- 

- 



7 

7 


































13 



Furniture and Office Equipment 


- 

- 

- 

- 

- 

- 

15 

6 

6 

Machinery and Equipment 


- 

- 

- 

- 

- 

- 

90 

55 

58 

Transport Assets 


298 

113 

3,647 

6,996 

6,996 

- 

140 

80 

84 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 












TOTAL EXPENDITURE OTHER ITEMS 


2,588 

3,056 

5,247 

8,648 

8,648 


2,140 

1,450 

1,161 

Renewal and upgrading of Existing Assets as % of 
total capex 

Renewal and upgrading of Existing Assets as % of 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

deprecn 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

R&M as a % ofPPE 


1.8% 

0.8% 

25.9% 

40.4% 

40.7% 

0.0% 

2.8% 

1.1% 

1.2% 

Renewal and upgrading and R&M as a % ofPPE 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


A9 Consolidated Asset Management 


Repairs and Maintenance 

Budget allocation for repairs and maintenance has been upped to repair the municipal roof from AG 
findings. The municipality is hoping to reach the 8% NT guide with the next 3 years. 


1. Budget Inputs and Assumptions 
Revenue 

The budget for 2019/2010 is projected at R69 709 185. 

Expenditure 

The expenditure for 2019/2010 is projected at R69 709 185. 

Capital Expenditure 

The municipality capital expenditure is influenced by the following factors: 

The Municipality intends to purchase computer equipment for various Departments and the budget is 
estimated at R80 000.00 

2. Budget Funding 

The budget is funded and has no deficit. 

3. Allocations or Grants made by the Municipality 

None 


4. Councillor Allowances and Employees 



4.3% increase is expected on Upper limits from the CoGTA gazette. Staff salaries decreased 
with 6.3%. 

5. Service Delivery and Budget 
According to SDBIP as required 

6. Capital Spending Detail 

Information/detail regarding capital projects by vote is provided in Section B - Capital Budget, read with 
B5, A5A, SA16, SA17, SA18a, SA18b,SA19 and SA20 

Computer equipment is estimated at R80,000 

7. Other Supporting Documents 

National treasury electronic revised budget report, SA1-SB38 as Annexure A 
Signed quality certificate as Annexure B 



MUNUCIPAL MANAGER QUALITY CERTIFICATE 



An area of unfound diversity 


District Municipality 


Private Bag X 136, TROMPSBURG, 9913, Tel: (051) 713 9300, Fax: (051) 713 0461 
E-Mail: moletsanel@xhariep.gov.za Website: www.xhariep.gov.za 


OFFICE OF THE MUNICIPAL MANAGER 


31 May 2019 
Submission to Council 


QUALITY CERTIFICATE BY THE MUNICIPAL MANAGER 


I, Lebohang Yvonne Moletsane . Municipal Manager of Xhariep District Municipality. 

hereby certify that the 2019/2020 annual budget and supporting documentation have been 
prepared in accordance with the Municipal Finance Management Act and the regulations made 
under the Act, and that the annual budget and supporting documents are consistent with the 
Integrated Development Plan of the Municipality. 


Ms LY Moletsane 
Municipal Manager 


























